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66%

12%

11%

8%
3%

Investment Areas
Affordable Housing

Childcare Centers and 
Affordable Housing

Venture Capital

Community Development-
Business Investment

Community Bank CDs
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Factor 

Lead • Foundation 
• Cleveland 

• Donors 
• Orange County 

• Both 
• Orange County 

Source of 

Funds 

• Unrestricted funds 
• California (CCF) 

• Donor Advised Funds 
• Kansas City 

• Both 
• Marin 

Expected 

Return 

• Concessionary 
• Boston 

• Market-Rate 
• Atlanta 

• Both 
• Vermont 

Asset 

Classes 

• Selected 
• Marin 

• Traditional Allocation 
• Vermont 

• Both 
• NA 

Execution • Direct 
• Baton Rouge 

• Intermediaries/Funds 
• San Francisco 

• Both 
• Kalamazoo 

Geography • Local 
• Barberton 

• Global 
• Seattle 

• Both 
• Seattle 
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Factor Community Private 

Charitable 

Investment 

• PRI not defined in IRS regulations, but: 

 
• PRI defined and must be reported in 990: 

“investments made primarily to accomplish 
the organization's exempt purposes rather 
than to produce income.” 
 

• Often adapt private foundation practices 
 

• PRI defined in the 

Tax Code of 1969 

Source of 

Funds for   

Charitable 

Investment 

• Unrestricted funds 
• Expense / grants budget; there is no 

distribution requirement 

• Donor Advised Funds; supporting 
organizations; agency endowments 
 

• Grants budget, i.e. 

can be counted 

toward distribution 

• Endowment 
• Dedicated Pool 

Governance • Board, committee, bank trustees, donor 

advisor requests 

 

• Board, committee, 
staff 



Private Foundation Regs Community Foundations 

 
Section 4940:  Net Investment Income Tax 
 
Section 4941:  Self-Dealing 
 
 
 
Section 4942:  Qualifying Distributions 
 
Section 4943:  Excess Business Holdings 
 
Section 4944:  Jeopardizing Investments 
 
Section 4945:  Expenditure Responsibility 
 

 
NA 
 
NA, but subject to federal prohibitions for 
charitable institutions generally, i.e. restriction 
on private inurement and excess benefits.   
 
NA 
 
NA 
 
NA 
 
NA, except for certain distributions from 
Donor Advised Funds. Generally apply private 
foundation guidance so that PRIs to non-
5(c)(3)s are charitable expenditures. 
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